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ABSTRACT 
This research concept paper examines the potential evolution of Jakarta's role as a global business 
city following the consequential decision to relocate Indonesia's capital to Borneo. The paper 
undertakes a comprehensive analysis of the economic, infrastructural, and socio-political 
dimensions that shape Jakarta's prospects in this new paradigm. Drawing from reputable sources 
and scholarly insights, the paper provides a structured exploration of the multifaceted implications 
of the capital relocation and its implications for Jakarta's position as a global business hub. 
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I. INTRODUCTION 

The relocation of a nation's capital constitutes a pivotal juncture in its history, triggering multifaceted 

consequences across economic, political, and social dimensions. This paper delves into the prospective 

transformation of Jakarta into a global business city subsequent to the significant decision to relocate Indonesia's 

capital to Borneo. The objective is to examine the potential continuities and transformations in Jakarta's role as a 

hub for international commerce and investment, drawing insights from scholarly research and reputable sources. 

Capital relocations have historically had profound impacts on the cities involved, reverberating across sectors 

and influencing urban development strategies. In the case of Jakarta's transition, scholars have pointed out that 

such a monumental move can lead to the reconfiguration of economic activities and urban functions. Researchers 

like Van Der Wusten (1998) have highlighted how capital relocations can trigger shifts in economic dynamics, 

leading to the emergence of new economic centres while affecting the pre-existing ones. 

Moreover, the relocation of a capital city often entails significant infrastructural investments aimed at 

modernizing urban facilities and enhancing connectivity. According to Klinkers (2016), such infrastructural 

enhancements can create opportunities for the city to redefine its identity and positioning in the global economic 

landscape. As Jakarta contemplates its future as a global business city, the infrastructural advancements prompted 

by the capital relocation to Borneo could potentially catalyse the city's efforts to adapt to evolving global business 

requirements. 
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However, capital relocations are not without challenges. Socio-political considerations play a crucial role in 

shaping the prospects of a city's transformation into a global business hub. Scholars like Yigitcanlar and Dur (2010) 

emphasize that a smooth transition necessitates effective governance strategies, stakeholder engagement, and the 

mitigation of potential social disruptions. As Jakarta embarks on this transformative journey, the effectiveness of 

its governance mechanisms and policies will be pivotal in maintaining its business-friendly environment. 

This study synthesizes insights from a variety of scholarly sources to construct a comprehensive 

understanding of Jakarta's potential trajectory as a global business city after the capital relocation. By delving into 

economic, infrastructural, and socio-political dimensions, this paper seeks to provide a structured framework for 

analysing the implications of Jakarta's evolution in the context of this momentous shift. 

II. ECONOMIC IMPLICATIONS 

The economic ramifications ensuing from the relocation of a nation's capital are intricate and multifaceted, 

warranting a closer examination of their potential consequences. This section delves into the potential 

redistribution of economic activities, evaluating the impact on industries, businesses, and the local economy 

within Jakarta. By drawing upon insights from scholarly research and reputable sources, this paper seeks to 

elucidate how Jakarta's economic resilience and adaptability might influence its trajectory as a global business 

city in the aftermath of the capital relocation to Borneo. 

Capital relocations have been recognized as transformative events that can influence economic dynamics 

within a country. As pointed out by Smith (2002), the relocation of a capital can result in shifts in economic focus, 

leading to the development of new economic centres while potentially impacting the established ones. The 

redistribution of governmental offices and institutions can stimulate the growth of new business districts, 

potentially affecting the spatial distribution of economic activities within a city. 

In the context of Jakarta's potential evolution as a global business city, its existing economic ecosystem serves 

as a critical foundation. Scholars such as Soja (2010) emphasize the importance of leveraging a city's existing 

economic strengths as it transitions into new roles. Jakarta's established financial institutions, thriving commercial 

enterprises, and a skilled labour force position it as a potential hub for global business activities, provided that 

strategic measures are taken to adapt to the evolving economic landscape. 

However, it is important to acknowledge the potential challenges that may arise. Relocation-induced 

economic shifts can lead to initial disruptions in economic activities within Jakarta. This potential void might 

necessitate concerted efforts from policymakers and stakeholders to ensure that the city's economic vibrancy 

remains intact. As economic activities in the new capital location are established, Jakarta must identify 

opportunities to revitalize sectors, encourage innovation, and foster entrepreneurship to counteract any short-

term setbacks. 

The economic implications of Jakarta's transformation into a global business city post-capital relocation 

encompass intricate dynamics that warrant rigorous exploration. While the relocation may prompt a 

redistribution of economic activities, Jakarta's established economic ecosystem could serve as a foundation for 



DREAM JOURNAL - VOL. 02, ISSUE 07, 2023 

37 

 

continuity. The city's economic resilience, adaptability, and capacity to harness its existing strengths will be 

instrumental in determining its success in the global business landscape. 

III. INFRASTRUCTURE DEVELOPMENTS 

The process of capital relocation is often accompanied by substantial infrastructural investments aimed at 

modernizing urban facilities and enhancing connectivity. This section examines how Jakarta's infrastructural 

enhancements, coupled with technological advancements, could influence its prospects as a global business city 

following the relocation of Indonesia's capital to Borneo. Drawing insights from scholarly research and reputable 

sources, this paper seeks to shed light on the potential implications of infrastructural developments on Jakarta's 

adaptability to evolving global business paradigms. 

Historically, capital relocations have been instrumental in driving infrastructural advancements within cities. 

As highlighted by Musterd and Ostendorf (2018), the relocation of a capital often acts as a catalyst for urban 

renewal and the enhancement of physical infrastructure. This rejuvenation of urban facilities, coupled with the 

adoption of modern technologies, can position a city favourably to accommodate changing business requirements. 

In Jakarta's context, the infrastructural enhancements prompted by the capital's relocation present 

opportunities for the city to redefine its identity and positioning within the global economy. Scholars like Oke 

and Murayama (2010) stress that investments in transportation networks, digital infrastructure, and sustainable 

urban planning can enhance a city's competitive advantage. Jakarta's strategic utilization of these investments 

could contribute to its attractiveness as a hub for global businesses seeking a dynamic and efficient environment. 

Moreover, the establishment of efficient connectivity plays a pivotal role in shaping a city's global business 

potential. As observed by Florida (2005), well-connected cities are better positioned to attract and retain talent, 

foster innovation, and facilitate knowledge exchange. The modernization of transportation systems, integration 

of smart technologies, and optimization of logistical networks could bolster Jakarta's ability to meet the evolving 

demands of international businesses. 

Nevertheless, it is crucial to acknowledge that infrastructural developments are not devoid of challenges. 

Ensuring that infrastructural improvements are sustainable, inclusive, and responsive to the needs of various 

stakeholders requires meticulous planning and execution. Jakarta's ability to manage the complexities of 

infrastructural upgrades while maintaining its unique cultural and historical identity will be essential to its 

successful transformation into a global business city. 

The infrastructural developments prompted by the capital relocation offer Jakarta opportunities to adapt to 

the demands of a global business landscape. By leveraging investments in urban facilities, digital infrastructure, 

and connectivity, the city can position itself as an attractive destination for international commerce and 

investment. 
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IV. SOCIO-POLITICAL CONSIDERATIONS 

The socio-political landscape plays a pivotal role in shaping the prospects of a city's transformation into a 

global business hub following a capital relocation. This section explores how effective governance strategies, 

stakeholder engagement, and the mitigation of potential social disruptions can influence Jakarta's trajectory as a 

global business city after the capital's move to Borneo. Drawing insights from scholarly research and reputable 

sources, this paper aims to shed light on the intricate interplay between socio-political dynamics and Jakarta's 

aspirations for global business prominence. 

The relocation of a capital city presents governments with a unique set of challenges and opportunities. 

Scholars such as Thornley (1997) underscore the significance of effective governance strategies in ensuring a 

smooth transition and the preservation of a city's competitiveness. Jakarta's ability to manage the complexities of 

governance during this transformative period will have a profound impact on its credibility as a stable and reliable 

business destination. 

Moreover, stakeholder engagement emerges as a critical factor in maintaining a conducive business 

environment. As discussed by Bovaird (2007), involving various stakeholders, including businesses, residents, and 

community groups, in decision-making processes can foster a sense of ownership and ensure that the interests of 

all parties are considered. Jakarta's commitment to inclusivity and engagement will be crucial in mitigating 

potential conflicts and aligning the city's development goals with the needs of its diverse stakeholders. 

The relocation of a capital city can also entail potential social disruptions. Scholars like Hamnett (1994) 

highlight the need for governments to address social inequalities and challenges that may arise during the 

transition. Ensuring that the benefits of economic growth and infrastructural development are equitably 

distributed among the population will be essential to maintaining social harmony and garnering support for 

Jakarta's transformation. 

However, it is imperative to acknowledge that socio-political considerations are subject to uncertainties and 

complexities. While effective governance and stakeholder engagement can bolster Jakarta's position, challenges 

such as resistance to change and potential conflicts cannot be overlooked. Addressing these challenges demands 

a multifaceted approach that balances economic imperatives with social equity. 

The socio-political landscape forms a crucial backdrop against which Jakarta's evolution as a global business 

city will unfold. By prioritizing effective governance, inclusive engagement, and social harmony, Jakarta can 

navigate the challenges posed by the capital relocation and establish itself as a resilient and appealing destination 

for global commerce and investment. 

V. CONCLUSION 

 Positioning The potential transformation of Jakarta into a global business city following the relocation of 

Indonesia's capital to Borneo is a subject of paramount importance, laden with implications across economic, 

infrastructural, and socio-political dimensions. As this research concept paper draws to a close, a synthesis of the 
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findings underscores the significance of Jakarta's existing strengths, infrastructural enhancements, and effective 

governance in determining its prospects as a hub for international commerce and investment. 

The economic implications of Jakarta's transformation demand nuanced consideration. While the capital 

relocation may trigger shifts in economic activities, Jakarta's well-established economic ecosystem positions it 

favourably to weather potential disruptions. This is consistent with insights from Kim and Lynch (2000), who 

emphasize the importance of leveraging a city's existing economic base during periods of transformation. Jakarta's 

capacity to adapt, innovate, and channel its economic strengths will be instrumental in sustaining its role as a 

global business hub. 

Furthermore, infrastructural developments hold the key to Jakarta's adaptability in a rapidly evolving global 

business landscape. Scholars such as Glaeser (2011) emphasize the role of infrastructure in enhancing a city's 

connectivity and competitiveness. The infrastructural enhancements brought about by the capital relocation can 

equip Jakarta to embrace new business paradigms, provided that these developments are complemented by 

effective utilization and maintenance. 

The socio-political landscape, as illuminated by scholars like Pierre (2011), underscores the importance of 

governance and stakeholder engagement in shaping a city's success. Jakarta's commitment to effective governance 

strategies and inclusive decision-making processes will be pivotal in preserving its attractiveness to global 

businesses and investors. Addressing potential social disruptions through equitable distribution of benefits and 

transparent policies will ensure that Jakarta's journey towards global business prominence remains harmonious. 

In conclusion, this research concept paper serves as a preliminary framework for understanding the 

multifaceted implications of Jakarta's evolution as a global business city post-capital relocation. The synthesis of 

economic, infrastructural, and socio-political considerations underlines the complexities and opportunities 

inherent in this transformative journey. As Jakarta navigates these challenges and capitalizes on its strengths, 

ongoing academic inquiry and empirical research will be essential to monitor and guide the city's trajectory. 
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