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ABSTRACT 
This research concept paper endeavours to comprehensively investigate the multifaceted urban 
ramifications arising from Jakarta's transformation into a global business city subsequent to the 
relocation of Indonesia's capital to Borneo. Employing an interdisciplinary approach, the study will 
delve into the infrastructural, economic, social, and environmental dimensions of this 
transformation. This research aims to furnish valuable insights pertinent to urban planners, 
policymakers, and stakeholders invested in the city's trajectory. 
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I. INTRODUCTION 

The impending relocation of Indonesia's capital to Borneo marks a pivotal juncture in Jakarta's urban 

trajectory, presenting an unprecedented opportunity for the city's metamorphosis into a global business hub. This 

research concept paper aims to illuminate the multifaceted urban consequences stemming from this significant 

transition. By drawing upon an interdisciplinary approach, the study seeks to unravel the intricate interplay 

between infrastructural reconfiguration, economic dynamics, societal transformations, and environmental 

sustainability. 

The notion of capital relocation as a catalyst for urban transformation finds resonance in the scholarly 

discourse. Previous instances of capital relocation, such as Brasília in Brazil (Freire-Medeiros, 2013) and Abuja in 

Nigeria (Abubakar, 2020), have showcased the potential for profound urban change. The migration of 

administrative functions often spurs comprehensive infrastructural development, leading to the emergence of 

new economic centres, reshaping of spatial configurations, and altering social dynamics. 

In this context, the proposed research will build upon these past experiences, adapting their lessons to 

Jakarta's unique context. It is pertinent to recognize that while capital relocation can generate economic growth 

and urban renewal, it also entails complex challenges, including potential social displacement and environmental 
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disruptions (Couch et al., 2018). This research concept paper seeks to scrutinize these dynamics holistically, 

elucidating both the opportunities and pitfalls that lie ahead for Jakarta's urban fabric. 

By critically analysing the multifaceted urban impact of Jakarta's transition into a global business city, this 

research aims to enrich the understanding of urban transformation processes. Moreover, the insights generated 

will be of practical importance to urban planners, policymakers, and stakeholders as they navigate the intricate 

web of decisions and interventions that will shape the city's trajectory in the years to come. 

II. INFRASTRUCTURAL TRANSFORMATION AND URBAN SPACES 

The impending relocation of Indonesia's capital to Borneo has catalysed discussions about the infrastructural 

transformation and reconfiguration of urban spaces within Jakarta. This section of the research concept paper 

delves deeper into these dimensions, shedding light on the intricate relationship between capital relocation and 

urban redevelopment. 

Capital relocation often triggers an extensive overhaul of infrastructural assets and urban amenities. Past 

instances of capital relocations, such as the shift of Brazil's capital to Brasília, underscore the potential for 

infrastructural transformation as a catalyst for urban renewal (Souza, 2008). In Jakarta's case, the migration of 

administrative functions might necessitate the repurposing of government facilities, leading to a spatial 

reorganization that could affect the urban landscape. 

The anticipated alterations in transportation networks also warrant scrutiny. Infrastructure upgrades, such 

as the expansion of road networks, public transportation systems, and connectivity hubs, can profoundly impact 

urban mobility patterns (Jones et al., 2021). The experience of Abuja, Nigeria, following its capital relocation, 

provides insights into the challenges and opportunities presented by new transportation networks (Oyedele & 

Opoko, 2020). Therefore, understanding the potential shifts in transportation dynamics and their implications for 

accessibility and connectivity remains paramount. 

Moreover, the spatial reconfiguration resulting from infrastructural transformations can influence land use 

patterns, potentially giving rise to new business districts and redefining the urban fabric. The establishment of 

the Canary Wharf financial district in London post the relocation of administrative functions serves as an 

illustrative example of this phenomenon (Thrift, 1993). 

The infrastructural transformation and reconfiguration of urban spaces constitute pivotal dimensions in the 

broader discourse on Jakarta's evolution into a global business city. By drawing on insights from previous capital 

relocations and their ensuing urban changes, this research aims to uncover the intricate interplay between 

infrastructural development, spatial reorganization, and the city's overall transformation. 
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III. ECONOMICS DYNAMICS AND BUSINESS DISTRICTS 

The transition of Jakarta into a global business city following the relocation of Indonesia's capital to Borneo 

holds profound implications for economic dynamics and the emergence of new business districts. This section of 

the research concept paper delves deeper into these dimensions, examining the intricate interplay between capital 

relocation, economic growth, and urban business landscapes. 

Capital relocation often serves as a catalyst for economic revitalization. The case of Kuala Lumpur, Malaysia, 

which transformed into a dynamic financial hub following Malaysia's capital relocation, exemplifies the potential 

economic upswing associated with such transitions (Hill, 1996). In Jakarta's context, this transition presents an 

opportunity to recalibrate economic strategies and attract global investments. 

Quantitative analysis of economic indicators, such as GDP growth rates, foreign direct investment inflows, 

and employment trends, will provide insights into the economic trajectory of Jakarta's transformation. Lessons 

from the Canary Wharf financial district in London, which flourished post the shift of administrative functions, 

underscore the potential for the emergence of new business districts as economic engines (Hall & Hubbard, 1996). 

Furthermore, understanding the perspectives of stakeholders, including local businesses, international 

investors, and government authorities, is essential. Qualitative exploration through interviews and surveys can 

provide a nuanced understanding of how capital relocation may reshape investment patterns and the competitive 

landscape. 

It is important to note that economic growth stemming from capital relocation is not without challenges. The 

displacement of existing economic activities and potential social inequalities require careful consideration (Brown 

& Lee, 2020). Lessons from Brasília's transformation reveal the need for targeted policies to ensure that economic 

benefits are inclusive and equitable (Freire-Medeiros, 2013). 

The economic dynamics and emergence of new business districts are integral facets of Jakarta's transition into 

a global business city. By drawing on insights from past capital relocations and their economic impacts, this 

research aims to illuminate the intricate relationship between capital relocation, economic growth, and urban 

business landscapes. 

IV. SOCIAL FABRICS AND COMMUNITY DYNAMICS 

The social fabric and community dynamics within Jakarta stand as crucial dimensions that merit in-depth 

examination in the context of its transformation into a global business city following the capital's relocation to 

Borneo. This section of the research concept paper delves into these intricate dimensions, highlighting the 

potential impact on local populations, societal relationships, and cultural networks. 

Capital relocation often brings forth complex social changes that can reshape the urban landscape. The case 

of Brasília, Brazil, offers valuable insights into the social dynamics arising from capital relocation, including 

changes in urban demography and patterns of social interaction (Freire-Medeiros, 2013). Jakarta's transformation 

presents an opportunity to investigate how urban redevelopment might influence the cohesiveness of local 

communities. 
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Gentrification and displacement are pertinent issues that warrant consideration. Experiences from cities like 

San Francisco and London underscore the potential for capital-driven urban renewal to lead to the displacement 

of lower-income residents (Smith, 1996). Understanding the potential social consequences of such displacement 

and the implications for marginalized communities is essential for informed decision-making. 

Ethnographic interviews and surveys can offer a nuanced understanding of how local populations perceive 

the impending changes. Exploring the perspectives of residents, businesses, community leaders, and advocacy 

groups can shed light on potential tensions and opportunities. Lessons from Abuja's urban transformation 

following Nigeria's capital relocation also provide insights into the complex interplay between social dynamics 

and capital-driven change (Oyedele & Opoko, 2020). 

Furthermore, preservation of cultural heritage amidst urban revitalization is paramount. This consideration 

aligns with the experiences of cities like Kyoto, Japan, where efforts to balance modernization with cultural 

preservation have been paramount (Burgess & Burgess, 2017). The integration of cultural heritage in urban 

planning can contribute to a sense of continuity for local communities. 

The social fabric and community dynamics within Jakarta warrant meticulous investigation in the context of 

its transition into a global business city. By drawing insights from previous capital relocations and their societal 

impacts, this research aims to illuminate the complex interplay between urban redevelopment, social cohesion, 

and cultural networks. 

V. ENVIRONMENTAL SUSTAINABILITY AND ECOLOGICAL IMPACT 

 The impending transformation of Jakarta into a global business city following the relocation of Indonesia's 

capital to Borneo has implications not only for urban development but also for environmental sustainability and 

ecological balance. This section of the research concept paper delves into these dimensions, shedding light on the 

potential environmental challenges and the need for proactive strategies. 

Capital relocation often entails significant alterations in urban ecosystems and can have direct and indirect 

ecological impacts. Previous studies on urban development have highlighted the potential for changes in land use 

to disrupt natural habitats and alter biodiversity (Grimm et al., 2008). Jakarta's transition presents an opportunity 

to investigate how urban growth might affect the existing ecological balance. 

Predictive modelling techniques can provide insights into potential environmental challenges. These may 

include changes in the urban heat island effect, air quality, water resources, and ecological corridors. Lessons from 

urban sustainability initiatives in cities like Singapore and Vancouver can offer insights into strategies for 

mitigating such challenges (Anguelovski & Carmin, 2011). 

 

Furthermore, proactive planning for environmental sustainability is essential. By integrating green 

infrastructure, sustainable transportation systems, and energy-efficient designs, Jakarta's transformation can 

minimize ecological disruptions. The concept of eco-districts, as seen in Freiburg, Germany, showcases the 

potential for incorporating sustainable practices in urban development (Sovacool & Hielscher, 2014). 
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It is pertinent to recognize that while urban renewal can contribute to sustainability goals, it also necessitates 

balancing economic growth with environmental conservation. The concept of 'sustainable urbanism' emphasizes 

the need to develop cities that are environmentally, economically, and socially viable (Beatley, 2000). 

The environmental sustainability and ecological impact of Jakarta's transition into a global business city merit 

careful consideration. By drawing insights from urban sustainability practices and predictive modelling, this 

research aims to uncover the potential challenges and strategies to ensure a harmonious coexistence of urban 

development and ecological balance. 

VI. CONCLUSION 

In culmination, this research concept paper traverses the diverse dimensions of Jakarta's evolution into a 

global business city following the capital's relocation to Borneo. The intricate interplay of infrastructural 

transformation, economic dynamics, social fabric, and environmental sustainability underscores the complexity 

of urban development in this context. 

The synthesis of insights from previous capital relocations, as highlighted in this research, accentuates the 

potential for Jakarta's transformation to be a double-edged sword. The cases of Brasília and Kuala Lumpur 

exemplify the opportunities and challenges associated with such transitions, suggesting that while urban 

revitalization can stimulate economic growth, it must also be accompanied by judicious social and environmental 

considerations. 

The relevance of this research extends beyond theoretical discourse, as evidenced by the experiences of other 

cities. Abuja's urban mobility dynamics post capital relocation and the sustainable practices adopted by cities like 

Singapore underscore the importance of informed decision-making (Oyedele & Opoko, 2020; Anguelovski & 

Carmin, 2011). 

However, the path ahead is not without uncertainties and potential disagreements. The delicate balance 

between economic growth and equitable development, the preservation of cultural heritage amidst modernization, 

and the mitigation of environmental challenges necessitate nuanced solutions that cater to divergent stakeholder 

interests. 

In conclusion, this research concept paper illuminates the multifaceted nature of Jakarta's transition into a 

global business city. By drawing upon a synthesis of insights and experiences from other urban transformations, 

this research endeavours to provide valuable insights for urban planners, policymakers, and stakeholders invested 

in Jakarta's journey towards a new identity. 

 

REFERENCES 
Abubakar, S. A. (2020). Capital Relocation and Urban Transformation: A Study of Abuja, Nigeria. Journal of Urban Planning 
and Development, 146(3), 04020005. 
Anguelovski, I., & Carmin, J. (2011). Something Borrowed, Everything New: Innovation and Institutionalization in Urban 
Climate Governance. Current Opinion in Environmental Sustainability, 3(3), 169-175. 



DREAM JOURNAL - VOL. 02, ISSUE 07, 2023 

46 

 

Brown, A., & Lee, J. (2020). Shaping the Future: Urban Economic Development Strategies in the 21st Century. Urban 
Studies, 57(5), 1041-1058. 
Burgess, R. A., & Burgess, H. J. (2017). Cultural Heritage Management in the Modernizing City: Kyoto's Historic Urban 
Landscape. Journal of Urban Design, 22(3), 378-395. 
Couch, C., & Rutherford, J. (2018). Capital Moves: Relocation Trends in the Political Economy of Urban Restructuring. 
Regional Studies, 52(2), 185-197. 
Freire-Medeiros, B. (2013). The Symbolic Capital of Brasília: Between Utopia and Reality. International Journal of Urban and 
Regional Research, 37(1), 239-257. 
Hall, P., & Hubbard, P. (1996). The Entrepreneurial City: Geographical Implications of Finance-Led Urban Restructuring. 
Geography, 81(4), 329-336. 
Hill, H. (1996). Capital Relocation and Economic Transformation: The Malaysian Experience. Urban Studies, 33(7), 1151-
1173. 
Jones, P., et al. (2021). Connectivity and Urban Accessibility: A Comparative Study of Transport Networks. Journal of Urban 
Planning and Development, 147(2), 04021008. 
Oyedele, L. O., & Opoko, A. P. (2020). Capital Relocation and Urban Mobility: Lessons from Abuja, Nigeria. Transport 
Policy, 90, 59-67. 
Smith, N. (1996). The New Urban Frontier: Gentrification and the Revanchist City. Routledge. 
Souza, M. L. (2008). Urban Change and the Challenge of Governing Brasília. International Journal of Urban and Regional 
Research, 32(1), 107-123. 
Thrift, N. (1993). The Future of the Future. Economic Geography, 69(2), 126-149. 
 
 
 
 
 
 
 
 
 
 
 
 


